
CIPEN MEETZNG 

On June 23, 1995, the I'ummtmion issutd Ckcrsron ho. 591 24, appnwing new rules tor 
competirive relcwmmunicatlons services. A.A.C. R 14-2- I I 1.3 of the cainpctilrvc nile.; rcquirml 
thet the Clrrrrmissiun estabirsh an intra-state universal scniuc fund 10 assure the ctmrinued 
availability of basic trlephwie service at ruastwiblr riitcs. 

Under the new ntlc~, the R1'SF IT fundeci by all telecornniuntcatrons senice prwiciers 
that interconnect with the pvbiie w1tcht.d network A.A.C. Rl4-2-1704(A). One half of the 
Rk!SF tiinding rquinmcnt i s  cnlleetcd through r\ surcharge paid by providers of basic local 
exchange wwict'. wireless. paging. and other C'ornm~lrial Mobile Radio Savtcc provtders that 
rnterconncct with the public switch& network. 

'fhesc entities are known as Catteeor)' (.he providers. A.A.C. RI4-?-1204(H)( I ). Onc 
half of' the %ding requirancnts are collected from pro\ idc-rs of intrastate tol l  servicc. These 
at1tit.c a r t  known w ('ategory Two proviriers. .4 A.C' R 1 4 : ' -  I Z(W(H)(2). 







. 



1. On March 24. 19%. thc Coiiiniihsion idoprd  .4rimna I ' I ~ i \ c ~ ~ i d  Sm. icc  1.tit~tl 

Rules t L 4 . C .  RIJ-2-1201 through K1.1-2-12] 7 eaablislihg ;i ncu un!wrsid s m i c c  tuird 

mechanism. The A( ISF rules expanded th:  types of' 1L'IeL'Or~iniunications providers that 

contribute to the AUSF and revised the eligibility criteria tirr drau ing from thz furid 

5 .  Under the new rules, the AIISF is funded by all telecornniuntc~ttioi~~ Lervict' 

providers that interconnect with the public switched network. .+\.A.C'. K 14-2-1 20401 ). One hail' 

of the AtJSF funding requirement is collected through 3 surcharge paid h> provider..; of' hiisic 

local exchange ser . ice. wireless, paging. and other (bmrnercirtl h.lobilt. Kaciio Sen tcr' providers 

that interconnect w1.h the public switched network. These eritities are k n o w  as C'ategor) One 

providers. i1.A.C C.14-2-1204( BH 1 ) One half of the ftinding requirements arc' wllcctzd from 

prm iders ctt'ititrastate (dl st'rwce These entities are knmvn as C'ategory T w t  pro\ icier\ A ,\ C 

Ri5-2-1204I3W2f. 

6. The A I . W  surcharge is equal 14) the total Category ()ne funding reyuiren~rnt, 

divided by the total number of access lines .md interconnecting trunks that were in semict. iix all 

Categxy One providers as of' October I of the prcvious year. A.A.C. K 14-2-120413)f I )(a). plus 

a growth factor calculated at half of the estimated annual percentage growth in accctsb litics. 

A.A.C. Rl4-2-1205(Bj. For Category Two providers. the surcharge is ii pcrcentagc ot' thc 

Categor): Two A1.W funding rquircmeni q u a l  t o  that prcnidcr's ! h r c  of' the io[ai intrasiaie iirjl 

revenue for the previous year ending July 31, A..?\.C'. KIJ-2-12C)J(R)(2f(ii).  plus groutti tacior 

calculated.ar half of the estimated annual percentage growth in tol l  revenues ti .+$,C' 121.1-2- 

1203 B). Providers offering both Catttegop One and Category Two services arc ;txsesscd 

charges b a s 4  on hoth the nutnber rrfaccess lines and pcrcenragc o f  toi l  reEeiiuts. ..I.~I.(*. R j d -  

2- 1 .IM( R,(t 1. 

7 1 he .4t;SF rules mandate that a iicw Plan ..\cfniiiiihtrimr hc put ill pIillc IM ~ , I I C [  

than July 1, 1997. On February 1 1 .  1997. the National ti~chanpe Carrier5 Asst)cirttion {Si (';\) 

tsas selected to adniinistcr the expanded AI'S! o n  behalf' 01' the C'omniissiw tin thc ihrce \ c a n  

siding December 3 1. 1099. SFX'tZ is ;I not-lor-prolit iissociation %hose principle niission IS ti) 

mmage programs designed to accomplish uni\ ersal telephone service goals. Statf is in the 



process of signing iin agreement with NECA t o  adnzinistcr the expanded ACfSF 01) behalf of the 

~ ~ ~ ~ s ~ ~ u ~  for the three yeas ending December 3 t ,2002. 

8. NFSA requested data from ail Arizona telecommunications providers fur use in 

caicuiaxirtg &e surcharges that \ ~ u I d  be applied to all relecconiniunicarian providers for 1997. 

BuscJ on NECA's calculations. the 1397 monthly surcharge for Caregory One pro\ Iders tiom 

June: through DectzrPhr was set at $0.024586 per zicccss line aid 50.25386 pet trunk line: for 

Category Two pro', dcrs the 1997 nzonthiy surcharge was set at 0.2958 percent of toll revenue. 

(Decision No. 601 09, April 18. 1997.) The cotkction of thcsc amounts from June througtn 

Dtxxmkr 1997, r,n ied sufficient funding to wtcr the m o u n t  of AUNF funding that Crrikm 

was authorized to ret eke. 

9. NECA rcqt;estrd data from all Anmnrt tclecommunications prcwiders for use in 

calculaking the surcharges that woutd be appIicil to aft ~ ~ ~ ~ ~ ~ I n ~ ~ ~ ~ ~ ~ t i ~ n  providers for 1998. 

b d  on NECAs cdculations, the I998 monthly surcharge for Category One providers frcm 

January thou& December was set at $0.01 34513 per access line and $0. 3450 per trutik timy frg 

Category Two providers the 1998 rnontiilk surcharge was set at 0.1881 pcrcent of toil reveriue. 

(Wlsion No. 60547, December t 8. 1997.) 

IO. NECA requested data from ail1 Arizona tcle~onrmunications providers f o r  use in 

calculating &e surckgcs that would be applied to all telccornmunicatioiis providers for 1990, 

Based 01 NECAs alculutions, the 1999 monthly surcharge for Category One providers from 

January through Ihxember was set at $0.0121 10 per access line arid $0.12 1 IO per trunk line: f o r  

Category Two providers the 1999 monthly surcharge \vas sex at 13 1381 percent of t o l l  revenue 

(Decision No. 61 288, December 14. 1098. ) 

I 1. NECR c a i ~ ~ l a t d  that the monthly surchargc for Catcgor?, One pro\ iders i s  

$0.01 j593 per aaew line and $0.1 15932 per trunk line for 2000; for Category Two provideas; 

&e 24)W monthly surthage is 0.1293 percent of tall revenue for 2000. The coitectinn of these 

. . .  



12. SUR has reviewed the proposed nionthly surchargcs for the year 2000 and finds 

them to be just and reasonabfe and in the public interest. md therefore recommends approval 

\vi& 200.0 monthly hzmd cantributions to commence Jaiiu;3sy 20,2000. 

COMCLIISION OF LAW 

I .  The Cammission has the authority uj authorize pursuant to A.R.S. !$§ 40-202, -203, 

-204, -250, -321, -322, -328, -329, -331, -332, -361, -365, and -367; the Arizona Constitution. 

Article IS, section3 1, 2, 3,rt.G. 7 and 9; and the Arimna Ihiwersal Srnicc Furid Rules. A A.C. 

R14-2-120l through R14-2-12t7. 

2. 

3. 

The Commission has jurisdiction over the subject matter. 

The s.~harges for the year 2000 for Category One and Categor) Tuo providers 

meet the requirements of the AtlSF rules, are j u t  and reasonable and in the public interest 

ORDER 

THEREFORE, 1'I' IS O R D E E D  that the monthly Ariwna Universal Sttrvicr: Fund 

surcharge for Category One providers is $0.01 1593 per ~ C C ~ S S  line and $0.1 15932 pur trunk line 



I T  IS f~~I~R'I'k1F.R ORD& KED that the monthly Arizona C'n;\ers:il Sen I C ~ '  kund wrchsrgc 

fo C'ategory Two providers is 0.1293 pcrcent r ) i  loll revcnur ior the car 3000 

11' IS F ~ J K T t f E R  ORDERED that this Decision shall become effcctivc ~rnmediatcl? . with 

monthly fund contributions beginning Jdnudry 20. 2OffO. 

- - - ___ -- _._- __ . ._ _. - . . 
BKlhN C. TklcNEiI, 
Executive Secretary 

DISSENT 7- 

DRS:KI-'R:smm\CCK 
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MR RICHARD SIL.VEK~1AN 
GENERAL MANAG't3R 
SAL-T RIVER PROJECT 
P 0 BOX 52025 

3 ffiOEN1X AZ 85072-2025 

MR 7'Oh.i M'CJMAW 
SNflLL Bi WlLMEK 
OKE ARiZONA CENTER 
400 VEST VPlN RURIJN 
PHOEKL'IX AZ 35004 

20 

21 ELECTRIC' L.ICI.I'I"M:A'Jk 
MS SUSAN MC'ADAMS 

P 0 BOX 4678 
22 VANCOU'i'ER WA 98562 

23 

24 

25 

MR MfCHAfSt A MORRIS 
REG ION AL DI REC'I'OK 
REGLftATORY & kXTERNAI. AFFAIRS 
TCG TELEI'ORT COMMCINliCATIONS GRO[ :I3  
ONE BUSH STREFT - SUITE 5 I O  
SAN FRANCISCO CA 94 104-4406 

26 

27 

28 
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MR MlCHAEL GRANT 
WINSTON & STRAW 
2300 GREAT AMEWCAN TOWER 

PHOENIX M, 85012 
3200 NORTH cm~rrux AVENUE 

MS JUDITH A D t tOLCOMH 
Ll S WEST N E W '  XTOK 
U S HWY 60 EAS 1 OF MAGDAI.L.NA 
P 0 BOX 134 
ILWGDALENA NF.4 87825 

MS JOAN C HINSON 
TCA ARIZONA 0 iAPTER PKESiDENT 
TE LEGOMMUNIC ATION S ASSOCIATION 
JOHN C LINCOLN HOSPITAL 
250 EAST Dl INLAY 
PHOENIX AZ 85020 

MR DON INNES 
DIW.XTOR OF ACCLSS 
SERVICES AND REVENUE 
CITIZENS UTILITIES COMPANY 
1035 PLACER STREET 
P 0 BQX 496020 
REDD tNG CA 96049-6020 

M R  ROLLIE NEWRING 
ARIZONA TELEPFiOYE COMPANY 
5253 NUR'I3-I DROMIDARY ROAD 
PHOENIX A% 85018 

MS ELLEN CORKIIlI.1.. 
COORDlN AT OR 
ARRP 

PHOENIX AZ 85016 
5606 N o R r H  1 mi s-rwx-r 

MR JOHN D FRANClS - GENERAL MANAGER 
VALLEY TELEPHONE C(3)OPERArlVE 1KC 
P 0 BOX 699 
752 EASI' MALEY 
WLf,COX AZ 85643-1 304 

MK KENNETH I: MELIXY fR 
1 i S LONG Df STANCE INC 

rj $?4 ANTONIO TX 782 I6 
'j3 1 1 SAN PEDRO - SUITE 300 

Decision No, 



MS JEAN 1, KilDDOQ ESQ 
SWIDLER 8t RERI.IN CHARTERED 
3oQO K STREET NW - SUITE 300 
WASHOGTON DC 2OOO7-384 1 

3 

P 0 BOX 10127 

MR MEW SCHULl IES 

ALLTEL SERVICE CORP 
STAFF MANAGER - REGULATORY 

MR RlCK MCALLISTER 
MlUiiAGER REGULATORY 
ALLTEL NAVAJO COMMUNICA fiON COMPANY 

WALSCJT CREEK CA 94596 
2 I 2 1 ?s CALIFQRNIA - MOO 

STEVE WHEELER - ATTORNEY 
LL & WILMER 

ONE ARIZONA CENTER 

PHOENIX k;z, 85W-OU01 

MS IANINE D BURME 
SPRINT ~ ~ ~ ~ ~ ~ I C A T I ~ ~ S  COMPANY 
$140 WARD PARKWAY - #5f 

STREET - 9TH FLOUR 
CISCO CA 9410s 

ELL - ATTORNEY 
WICAf'IONS CQKP 
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MS JENNIFER 5 PC)MEKOY - DIKk'C'fOR 
HU SIN F SSt'GOV F. RNN ENT RE L A  1 1 C  >3i S 
1) S WEST CELLIJLAR 
3350 16iST AVENUF Sli 
P 0 BOX 96087 
SELLEVUE WA 98009 

I' S WEST COMMUNICATIOM INC'. 

DENVER CO 80202 
1801 CALlFORMIA STREET #5200 

MR JIM ROOF 
I S WEST COMhL1IJNIC'ATIONS 
3033 N 3RD SIXEET ROOM 101 0 
PHOENIX AZ 85012 

MR FELIX WILLIAMSON 
U S WEST COMMUTWCATIONS 1NC' 
3033 NORTH 3RD STREET ROOXt #IO10 
PHOkYIX AZ 8501 2 

MR JOE HANLEY MANAGER 
ARIZONA TELEPHONE COMPANY 

PHOENIX AZ 85029 
2236 WEST SHANGRI-LA R0.4D 

DON I,OW 
SPRIw'f COMMUNICATIONS COMPANY I ,P 
8140 WARD PARKWAY 5E 
KANSAS CITY MQ 041 13 

MR SCOff RAFFERTY 
C/O AREIE GROt?P 
4730 MASSACHUSE'T'I'S AVEKL'I 'F 
UIASHINCiTON DC 200 16 

MR JAMAL AILEN ATTOKNEJ 
O'CONNOR CAVANAUGH ANDERSON 

WESTOVER &k BES€IE<ARS 
ONE EAST CAMELBACK - SUITE 1 100 
PHOENIX AZ 85012 

MR TONY DITIRRO 

201 SPEAR S?'RE:E'T 9TH FLOOR 
SAN FRANCISCO C'A 94 I OS 

Mcr COMMUNI c A TION s COR PO RATI OK 

Decision No. --- 
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MR JOHN COLEMAN 
ELECTRIC I, IGHTU'AV €: 
2600NORTHCEN'TRAL AVENt!€. #300 
PHOENIX AZ 85004 

MS JODIE CAKO 
MFS COMMUPdiC4TIONS COMPANY INC 

WES'fMQNT 1L 60559-55 16 
998 OAKMONT P1.M.4 DR - APT 400 

MR FRANK i-L4T%EN'BUEflI~EK 
MR JOHN 0 &AUE 
COMMUNICATXCWS ENtiIN EERI NG SI ' W K V  1 SOli 
CITY OF TEMPE 
MANAGEMENT 5% t X V  1 C E3S DE I'ARTME %'I' 
132 EAST 6T-H STKEEI SI:ITF ~ 1 0 9  
TEMPE A2 852811 

MR C K CHIP CAS l't3EL. JR 

AND GOVERNMENTAL AI-FAIRS 
DIKECTQR OF SI xrf.: KEWI-A-WRY 

MCI TELECOMM UNI CATKIN s C ~ R Y O  w r i  ON 
tsoi PENNSYLVANIA AVENEJE iw 
WASHINGTON DC 20006 

MR A t  CRAWFORD 
CHAl KMAN GOVERNORS 'TEf,ECOMhl'C:NICA'II~~S 
STUDY COMMIVEE 
8736 NORTH 68TH STREET 
PAFWDSE VALLEY AZ 85253 

MR JOE HOMMEL 
ELECTRIC LIGHTWAVE 
8100 N 1; PARKWAY DRIVE SLrlTE 200 
VABCOUVER WA 98662 

MR FRED M SHEPHERD hCE: 
TELEPHONE DIVISION MAX AGFR 
"TOWOK0 O'ODHAM UTILITY At IIIIOKITY 
Y 0 BOX 815 
SELLS AT 85634 

MR DAREL ESCHBACfl 
EXECLJTIWE DIRECTOR 
TELECOMMUNIC A'I'ION S S E KV IC lis 
AxCiZONA S A T E  UNIVERSITY 
BOX 870201 
TEMPE AZ 85287-0201 

MR JlM BROSHAR 
EXECUTIVE VICE PRESIDENT 
ROCKY MOUNTAIN I'ESTECOM ASSOS'ltt'l'ION 
10 10s EASY VIA LINDA SUITE 103-340 
St OTI'SDALE AZ 85258 

Decision No. I_ 


